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1. The master of Il:l merchent uhip vas interviewed on 18 Oct 52 and furnished

P5X1A™"  the information set Torth in the suaceeding paragraphe.

2. so\u-ce stated that auring August 1950 his vessel transported a cergo of cotton from
Galveston, Texas to Teingtec, China and, after discharging this cargo, proceeded in
bellast to Dairen, Menchuria, where she loaded a carge of soys beens for Rotterdanm,
Bource stated furthar that on 1 Oct 51 his ship arrived in Teingtao from Japan in
ballast and loaded nine thousand tons of iren ore &nd 1500 tone of pesnuts for

Beamburg, Germany.

3. During both visits to Tsingtao, four LET-type navael vessels, about four thousand
tons each, were observed at an anchorage, point (1) on overlay of US Hydrographic
Office Chart No 2480, and & Chinese merchant vessel of about 500 tons having anti-
aircraft batteries fore and aft, snchored st point (2) on overlay of B O Chart No
2480, vas also observed. Cotton was discharged and iron ore was loaded by the use

of "booms" at point (3); peanuts were loaded by boome at Point (9). He said a
v large army barrazks was observed at either point (6) or point (7), the source being
‘ uncertain of its exact location. The Panamanian S5 SAN ANTONIO discharged cotton
| Jduring the first visit to Tsingato. A merchant vessel of
British registry, name unknown, was obgerved at point (4) on each visit to this
25X1AChinese Communisi port,

4, During the August 1950 visit to Tsingtao, sour:e's ship was ordered to anchor at
point (5) on overlay of US Hydrographic Office Chart No 2480, Two pilots, one of
whom merely observed the other, and approximately 50 customs, immigration and police
personnel boarded his ship at point (8). The radio room was locked and all
cameras, binoculars, firearms and ammmition were collected by the boarding officials.
Identification forms, including photographs, were issued to the crew members to be
carried when going ashore, Similar security measures were taken during the second
visit to Tsingteo. In addition, sounce was instructed by the Chinese not to e.pproach
Tsingtao beyond Lien Tao and Ch:L Tao after derk or before 0600.
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5. On the first-mentioned visit to Tsingteo the crew members visited a "nice" seamen's
club, where they were subjected to considerable Commmnist propagends, During the
gecond visit all crew members were ordered by the Chinese to attend a dally lecture
in the ship's sslon. These lectures, praising "New China," and compering conditicns
before end after the esteblishment of the Communist regime, were conducted by &
Chinese officer who appeared to be in charge of the police. The lecturer spoke in
Chinese, which ‘was trenslated into English by another Chinese and then into Greek by
source., Attendsnce at these lectures was mandatory.

6, Bource stated that at Dairen & Rueslan pilot boarded his ehip at the position indlcated
by the figure (1) on overlay of US Hydrographic Office Chert No 323l. S8oy= besne were
loaded at point (2). A light ship wae sald to be located at point (3). A Ruselan
navel vessel departed from the position indlcsted by figure (&) with a large nwmber
of Rugsisn sailors aboard every merning and sppeared to return the sailors t0 the same
point every afterncon, A submarine was gald to pass close sboard the deck ares on
two oocesions; the source could not identify the submarine by type. Merchant
vessels of British, Greek snd Panamsnian regletry were said %o be in port at that
time, 8ource remembered the Greek B8 SANTORINI &# being one of these shlps,

gvailable on loan frem the CIA Library are overlays of US Hydrographic Office

arts Nos 2480 and 3231, entitled "Asia - Coast of Chins, Kisochow Bay and Approaches"
and "Asis = China-Nerth Coast, Kinehu %o Kercku To ineluding Kwantung Peninsula,"
respectively./
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